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WIEBOLDT STORES, INC. 

ANNUAL REPORT FOR FISCAL 
YEAR ENDED JANUARY 28, 1967 


Financial Highlights 


YEAR ENDED 



January 28, 1967 

January 29, 1966 

January 30, 1965 

• 

(52 weeks) 

(52 weeks) 

(53 weeks) 

OPERATIONS 




Net Sales. 

. .. $110,383,850 

$102,692,157 

$97,632,257 

Income Before Taxes. 

4,135,572 

2,942,741 

1,471,501 

Net Income. 

2,235,572 

1,582,741 

746,501 

Net Income Per Share*. 

2.02 

1.38 

.57 

FINANCIAL 




Working Capital. 

... $ 14,937,599 

$ 14,161,764 

$13,337,628 

Ratio of Current Assets to Current Liabilities . . . 

2.3 to 1 

2.4 to 1 

2.5 to 1 

Long-term Debt . 

. $ 4,654,092 

$ 5,275,370 

$ 4,645,444 

Common Shares Equity**.. 

17,829,994 

15,704,576 

14,049,566 

Common Shares Equity—Per Share*. 

17.19 

15.13 

13.54 

Number of Common Shareholders. 

1,510 

1,209 

812 


* Based upon 1,037,415 shares outstanding at January 28, 1967. 

** After deduction of accrued dividends and redemption premiums on preferred shares. 
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TO OUR SHAREHOLDERS: 


The year 1966 was the best in your Company’s history, with net income rising to a new high of 
$2,235,572, in comparison to $1,582,741 for the prior year. Net sales at a record level of $110,383,850 
were up 7;4% over the preceding year’s $102,692,157. Based upon the 1,037,415 common shares 
outstanding at the year end, net income was $2.02 a share, up 46% in comparison to $1.38 a 
year earlier. 

One item in the financial statements seems to merit specific comment. In common with most 
of the major retailers in the country, merchandise inventories are valued primarily on a last-in, first 
out (LIFO) basis. A principal purpose of this method of valuing inventories is to minimize the 
effect of pure price inflation on reported operating results. During periods when prices are in a 
generally rising trend, as in 1966, such “LIFO” adjustments can be quite substantial. You will note 
that the current Statement of Income shows a “LIFO” charge of $233,298 in comparison to a credit 
of $122,190 the prior year. This, variation of approximately $355,000 between years had the effect 
of reducing reported net income for the 1966 fiscal year by 17^ a share. 

In our report to shareholders a year ago, it was stated “We have taken only the initial steps on 
the upward path in sales and profits which has been plotted for your Company and which we have 
every expectation will continue to new higher levels in the years ahead”. The initial objectives on 
that path have been attained. The merchandising and expense control techniques now firmly 
established in your Company’s operations have not only provided increased sales but have created a 
growing profit margin. Our present profit percentage has by no means reached its full potential 
and consequently your Company’s net income should increase at a greater rate than sales volume 
for some time to come. 

Early in 1966 a 5% stock dividend was distributed to holders of common shares and a similar 
5% stock dividend was paid April 1, 1967. While substantial expenditures for physical improvements 
in our existing stores and for new stores can be expected during the coming years, we are hopeful 
that it will also be possible to declare a cash dividend at an early date. 

In August, 1966, our expanded and remodeled Randhurst store began operations. Customer 
response to this new Wieboldt facility has been outstanding and, in comparison to the prior year, the 
Randhurst store is now showing almost daily sales increases of 20% or more. Our Ford City store, 
which opened in 1965, is also moving forward rapidly and will most certainly be one of our largest 
volume stores in the years ahead. 

We are particularly pleased to report that ground was broken in February for Wieboldt’s- 
Yorktown, located in the heart of Chicago’s growing west suburban area. A substantial amount of 
basic concrete work has been completed and the store’s construction is now proceeding at a rapid 
pace. On March 21st, ceremonies were held at the site announcing the “launching” of York town 
Shopping Center to an assembled group of local officials, press representatives and other dignitaries. 

With the opening of Yorktown in 1968, Wieboldt’s will have extended its merchandise and 
services to another dynamic section of the Chicagoland trading area. Yorktown will be the largest 
closed-mall shopping center in the country and certainly the most exciting retail complex in the 
midwest. Of particular importance is the fact that it will be located within easy driving distance of 
the new Weston atomic energy facility about which so much has been written in recent months. 
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During the last two years we have not limited our efforts to the building of new stores. We 
cannot lose sight of the fact that a large share of our business is done in stores which have been 
in existence for many years. Improving the appearance and facilities of each of these long established 
stores has been emphasized, with the objective of providing the best possible environment in each 
location for the presentation of our merchandise to customers. There is still much to be done, however, 
and during 1967 several major remodeling projects are being undertaken. 

Many economists forecast a slowing of the economy during the year ahead. While all retailers’ 
operating results are necessarily dependent to some degree on business conditions, we believe that 
Wieboldt’s is now well established in a pattern of strength in sales and profits which will minimize 
the impact of any adverse trends in the general economy. We are confident that 1967 sales and net 
income will exceed those of 1966. Our confidence is based upon careful analyses of every aspect of 
your Company’s operations. On the basis of these analyses we have set rather ambitious goals for 
ourselves during the years ahead. We believe you will be pleased a year from now when the results 
of our efforts to achieve those goals are made known. 

By order of the Board of Directors 

Chairman of the Board President Cs 

April 28, 1967 



WIEBOLDT'S - Yorktown—over 200,000 square feet of the newest in store design, 
in the largest closed-mall shopping center in the country—to open August, 1968. 
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WIEBOLDT S 


Balance 


ASSETS 



January 28 

January 29 


1967 

1966 

CURRENT ASSETS 



Cash . 

$ 1,668,763 

$ 2,637,072 

Receivables including installment accounts, less allowances for 



possible losses (1967—$450,000; 1966—$375,000): 



From customers . 

6,909,506 

5,590,910 

From banks on installment accounts sold. 

2,706,354 

1,185,519 

Sundry accounts. 

797,112 

902,983 

Merchandise inventories—Note A. 

13,868,275 

13,615,888 

Store and office supplies and other prepaid expenses. 

684,124 

590,349 

TOTAL CURRENT ASSETS 

$26,634,134 

$24,522,721 

STORE PROPERTY AND EQUIPMENT —on the basis of cost— 



Notes B and D 



Land . 

$ 294,689 

$ 118,660 

Buildings and building improvements. 

6,813,960 

7,089,275 

Leasehold improvements . 

3,974,608 

3,086,486 

Fixtures and equipment . . 

8,012,114 

7,921,176 


$19,095,371 

$18,215,597 

Less allowances for depreciation and amortization. 

8,472,398 

8,154,872 


$10,622,973 

$10,060,725 

INVESTMENTS AND DEPOSITS 

806,779 

835,020 


$38,063,886 

$35,418,466 


See notes to financial statements. 
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TORES, INC. 
Sheet 


LIABILITIES AND SHAREHOLDERS' INVESTMENT 


CURRENT LIABILITIES 

Accounts payable. 

Employee compensation and payroll taxes. 

Local taxes . 

Federal income taxes: 

Currently payable . 

Deferred—payable on collection of installment accounts. .. 
Current portion of long-term debt . 

TOTAL CURRENT LIABILITIES 

LONG-TERM DEBT —less portion classified as current liability— 
Note D . 

DEFERRED INCOME TAXES RELATING TO ACCELERATED 
DEPRECIATION AND INVESTMENT CREDIT. 

COMMITMENTS— Note B 


January 28 

1967 

January 29 
1966 

$ 5,381,605 

$ 4,439,389 

998,542 

1,343,633 

2,922,674 

2,783,294 

1,370,436 

924,285 

402,000 

250,283 

621,278 

620,073 

$11,696,535 

$10,360,957 

4,654,092 

5,275,370 

924,683 

876,488 


SHAREHOLDERS' INVESTMENT —Notes D and E 

$4.25 Cumulative Preferred Shares, without par value, stated 
value $100 a share. 

6 % Cumulative Convertible Preferred Shares, par value $50 
a share. 

3 Cumulative Junior Preferred Shares, par value $100 

a share . 

Common Shares, without par value (outstanding, 

1967—1,037,415 shares; 1966—988,164 shares). 

Additional paid-in capital . 

Reinvested earnings. 

Cost of shares in treasury (deduction) . 

TOTAL SHAREHOLDERS' INVESTMENT 


$ 1,712,500 

882,400 

257,900 

4,420,143 

1,979,251 

11,658,439 

(122,057) 

$20,788,576 

$38,063,886 


$ 1,845,900 

885,000 

453,900 

4,215,013 

1,335,251 

10,363,511 

(192,924) 

$18,905,651 

$35,418,466 
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WIEBOLDT STORES, INC 


Statement of Income and Reinvested Earnings 



Fiscal Year 

Fiscal Year 


Ended 

Ended 


January 28 

January 29 


1967 

1966 

Net sales, including sales of leased departments . 

$110,383,850 

$102,692,157 

Costs and expenses: 



Merchandise, and buying and certain property expenses .... 

$ 78,931,901 

$ 74,997,658 

Inventory pricing adjustment to last-in, first-out method 



(credit)—Note A . 

233,298 

(122,190) 

Selling and administrative expenses . 

23,779,907 

21,819,097 

Store rents . 

1,853,749 

1,714,484 

Provision for depreciation and amortization. 

1,130,421 

1,011,617 

Interest (on long-term debt, 1967—$296,637; 1966—$298,200) 

319,002 

328,750 


$106,248,278 

$ 99,749,416 

INCOME BEFORE INCOME TAXES 

$ 4,135,572 

$ 2,942,741 

Income taxes—Note C. 

1,900,000 

1,360,000 

NET INCOME 

$ 2,235,572 

$ 1,582,741 

Special credit—reduction in income taxes arising from loss carry¬ 



over . 


175 onn 

Reinvested earnings at beginning of year . 

10,363,511 

8,902,011 


$ 12,599,083 

$ 10,659,752 

Deduct dividends: 



Cash (prior year includes dividends in arrears): 



$4.25 Cumulative Preferred Shares. 

$ 75,389 

$ 126,612 

6% Cumulative Convertible Preferred Shares. 

52,944 

132,750 

3/ 4 % Cumulative Junior Preferred Shares. 

10,102 

36,879 

Stock: 



Market value of 49,095 Common Shares issued as a 5% 



stock dividend. 

797,794 

— 

Cash in lieu of issuing fractional shares. 

4,415 

— 


$ 940,644 

$ 296,241 

REINVESTED EARNINGS AT END OF YEAR-Notes D and E 

$ 11,658,439 

$ 10,363,511 

Net income per Common Share (based on 1,037,415 shares) .. 

$ 2.02 

$ 1.38 


See notes to financial statements. 
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WIEBOLDT STORES, INC 


Summary of Changes in Working Capital 


Fiscal Ycar Fiscal Year 

Ended Ended 

January 28 January 29 

1967 1966 

Additions: 

From operations: 


Net income and special credit . $ 2,235,572 $ 1,757,741 

Depreciation and amortization. 1,130,421 1,011,617 

Deferred income taxes and investment credit. 63,643 165,000 

$ 3,429,636 $ 2,934,358 

Proceeds of 5% note. — 1,250,000 

Other. * 8,377 (12,425 ) 

TOTAL ADDITIONS $ 3,438,013 $ 4,171,933 

Deductions: 

Additions to store property and equipment. $ 1,692,668 $ 2,210,783 

Reduction in long-term debt . 621,278 620,073 

Cash dividends paid on preferred shares. 138,435 296,241 

Preferred shares purchased for retirement. 209,797 220,700 

TOTAL DEDUCTIONS $ 2,662,178 $ 3,347,797 

INCREASE IN WORKING CAPITAL $ 775,835 $ 824,136 

Working capital at beginning of year. 14,161,764 13,337,628 

WORKING CAPITAL AT END OF YEAR $14,937,599 $14,161,764 


See notes to financial statements. 


ACCOUNTANTS' REPORT 

Board of Directors 
Wieboldt Stores, Inc. 

Chicago, Illinois 

We have examined the balance sheet of Wieboldt Stores, Inc. as of January 28, 1967, and 
the related statement of income and reinvested earnings and summary of changes in working 
capital for the fiscal year then ended. Our examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests of the accounting records and 
such other auditing procedures as we considered necessary in the circumstances. We previously 
made a similar examination of the financial statements for the preceding year. 

In our opinion, the accompanying balance sheet and statement of income and reinvested 
earnings and summary ot changes in working capital present fairly the financial position of 
Wieboldt Stores, Inc. at January 28, 1967, and the results of its operations and changes in 
working capital for the fiscal year then ended, in conformity with generally accepted accounting 
principles applied on a basis consistent with that of the preceding year. 


r 

Chicago, Illinois 
March 28, 1967 
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Notes to Financial Statements 


Note A—Merchandise Inventories: 

Merchandise inventories are stated principally at cost (last-in, first-out method) which is not in excess of 
market. If the conventional retail inventory method had been followed, the amounts stated for inventories 
would have been greater by approximately $685,000 at January 28, 1967, and $455,000 at January 29, 1966. 

Note B—Store Properties and Commitments: 

Substantially all store properties and certain other facilities are occupied under long-term building or 
ground leases which provide for minimum rentals of approximately $2,000,000 annually. 

Note C—Federal Income Taxes and Investment Credit: 

Federal income tax returns of the Company are being examined by the Internal Revenue Service through 
fiscal years ended January 29, 1966. No adjustments have been proposed which would result in taxes in 
excess of provisions included in the financial statements. The investment credit utilized for federal income 
tax purposes is being taken into income for financial reporting purposes as a reduction of the provision for 
federal income taxes over a period of three years. 

Note D—Long-Term Debt: 

Long-term debt at January 28. 1967, including the portion classified as current liability, consisted of the 


following: 

First mortgage 6% note, $45,000 payable annually on principal and interest to 

August 15, 1975 . $ 395,370 

Second mortgage 4% notes, $25,000 payable semiannually, with final maturity on 

January 1, 1976 . 780,000 

6% notes due August 1, 1976, $175,000 payable annually. 1,975,000 

6% notes, $150,000 payable annually with final maturity on August 1, 1970 . 600,000 

4% note, $50,000 payable semiannually with final maturity on August 1, 1970 ... 400,000 

5% note due August 1, 1975, $125,000 payable annually . 1,125,000 

TOTAL. $5,275,370 


The leaseholds, buildings, and building improvements (approximate carrying amount $3,700,000), com¬ 
prising the State Street store, are subject to the first and second mortgage notes. 

Certain of the loan agreements provide, under the most restrictive of such provisions, (1) that working 
capital be not less than $12,000,000 and, (2) that after January 28, 1967, cash dividends and purchases of 
capital shares be limited to $1,974,426 plus 60% of net income. 


Note E—Shareholders* Investment: 

At January 28, 1967, capital shares (after 5% Common Share dividend on April 1, 1966) consist of 
the following: 

Number of Shares 


$4.25 Cumulative Preferred Shares (redeemable at $103 a share) 
6%Cumulative Convertible Preferred Shares (callable at $52.50 

a share) . 

3J4% Cumulative Junior Preferred Shares. 

Common Shares (55,591 reserved for conversion of 6% Pre¬ 
ferred Shares) . 


Authorized 

Issued 

In 

Treasury 

17,125 

17,125 

— 

17,648 

17,648 

_ 

2,579 

2,579 

— 

3,000,000 

1,061,214 

23,799 


The Company is authorized to issue 15,000 Cumulative Preferred Shares in addition to the 17,125 $4.25 
Cumulative Preferred Shares presently issued. The provisions under which these shares were issued place 
restrictions on the payment of dividends on all other classes of capital shares; however, such provisions are 
less restrictive than those referred to in Note D. 

The Company is required to set aside $70,000 on or before August 1 of each year for purchase of its 
$4.25 Preferred Shares and amounts sufficient to redeem 478 shares of its 3)4% Preferred Shares. These pro¬ 
visions have been fulfilled at January 28, 1967. Each share of 6% Cumulative Convertible Preferred is 
convertible into 3.15 Common Shares. During the year, 52 of these preferred shares were converted into 
156 Common Shares. 

On January 27, 1967, the Board of Directors declared a 5% stock dividend which will result in the issu¬ 
ance of 51,305 additional Common Shares on April 1, 1967 ($8,630 will be paid in lieu of issuing fractional 
shares). In recording this stock dividend, additional paid-in capital will be increased $549,477, the Common 
Shares account $213,685, and reinvested earnings will be decreased $771,792. The directors also declared, 
for the succeeding fiscal year, first quarter dividends aggregating approximately $33,000 on all classes of 
preferred shares. 

During the year additional paid-in capital increased $644,000 representing principally the excess of 
market value over stated value of Common Shares issued on April 1, 1966 as a 5% stock dividend. 


Note F—Pension Plan: 

The Company has a noncontributory pension plan covering all eligible employees. Contributions based 
upon actuarial computations for the years ended January 28, 1967 and January 29, 1966 were $129,599 and 
$144,338, respectively. At January 28, 1967 all vested benefits of the participants were fully funded. 
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WIEBOLDT STORES, INC 


10-YEAR FINANCIAL HISTORY 


SALES AND EARNINGS 


Dividends Paid 

Income - Per Common Share** 


Fiscal Year 
Ended in 
January 


Before 

Income 

Taxes 

Federal 

Income 

Taxes 


Preferred 

Common 

Net 

Income 

Cash 

Dividends 

Net Sales 

Net Income 

Cash 

Cash Stock 


1967 

$110,383,850 

$4,135,572 

$1,900,000 

$2,235,572 

$138,435 

$ — 5% 

$2.02 

$- 

1966 

102,692,157 

2,942,741 

1,360,000 

1,582,741 

296,241 

— — 

1.38 

— 

1965 

97,632,257 

1,471,501 

725,000 

746,501 

85,616 

— — 

.57 

— 

1964 

92,175,294 

219,020 

95,000 

124,020 

77,861 

— — 

.03* 

— 

1963 

90,005,440 

393,993* 

195,000* 

198,993* 

158,907 

164,694 

.34* 

.16 

1962 

83,018,756 

202,542 

100,000 

102,542 

163,662 

263,402 

.06* 

.26 

1961 

76,148,823 

1,760,015 

920,000 

840,015 

154,621 

236,900 

.66 

.26 

1960 

67,247,519 

1,738,784 

900,000 

838,784 

150,177 

210,808 

.83 

.26 

1959 

65,797,131 

1,210,801 

635,000 

575,801 

161,884 

210,808 

.50 

.26 

1958 

60,946,244 

952,796 

430,000 

522,796 

166,532 

210,808 — 

.43 

.26 




FINANCIAL STATISTICS 




At Fiscal 
Year End 
January 

Working 

Capital 

Receivables 

(Net) 

Merchandise 

Inventories 

Store Property 
and Equipment 
(Net) 

Total 

Assets 

Total 

Shareholders' 

Investment 

Common Shares’ Equity 

Per 

Total Share** 


1967 

$14,937,599 

$10,412,972 

$13,868,275 

$10,622,973 

$38,063,886 

$20,788,576 

$17,829 994 

$17.19 

1966 

14,161,764 

7,679,412 

13,615,888 

10,060,725 

35,418,466 

18,905,651 

15,704,576 

15.13 

1965 

13,337,628 

6,727,665 

12,780,379 

8,861,559 

32,026,203 

17,664,851 

14,049,566 

13.54 

1964 

11,916,808 

11,750,009 

11,829,661 

9,486,600 

36,922,609 

17,098,001 

13,552,670 

13.07 

1963 

11,437,121 

5,648,483 

12,429,005 

10,149,320 

31,766,069 

17,006,633 

13,441,623 

12.95 

1962 

12,764,255 

5,052,500 

12,249,789 

9,627,659 

32,275,862 

17,683,248 

14,000,458 

13.50 

1961 

12,059,784 

5,318,121 

11,775,317 

9,141,754 

31,504,745 

18,161,740 

14,355,063 

13.84 

1960 

9,876,400 

3,333,333 

9,018,874 

4,696,140 

20,406,535 

15,388,108 

12,136.989 

14.62 

1959 

9,648,258 

3,344,203 

8,289,833 

4,332,456 

18,945,390 

14,972,058 

11,638,463 

14.02 

1958 

9,380,776 

3,351,520 

8,000,572 

4,513,614 

18,847,154 

14,985,657 

11,396,991 

13.73 


* Indicates loss or credit. 

** After giving effect to three-for-one stock split on May 28, 1965, and 
5 % stock dividend on April 1, 1966. 


































WIEBOLDT'S - ENGLEWOOD 



WIEBOLDT'S - OAK PARK 



WIEBOLDT'S - MEADOWDALE 










































































